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The Early Care and Education (ECE) Coalition is a partnership of early childhood education 
advocacy and service organizations working together to secure access to high-quality early 
learning and care for California’s low-income children and families.
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2019 Bill Package
Reimbursement Rate Reform
The state’s current bifurcated ECE reimbursement rate system is limiting access to care, fails 
to maximize program quality, and is forcing many child care providers out of business. It is 
crucial to adopt the policy in this year’s budget to begin the process of developing a single, 
regionalized reimbursement rate system, since this reform will take several years to achieve 
and implement. To create a more effective ECE system, our state needs to transition to a 
reimbursement rate system that will better meet the needs of California’s young children, 
their families, and their teachers.

Facilities
One of the main impediments to serving more eligible children is the lack of child care 
facilities in the state. In order to expand the capacity of the ECE system, it is essential to 
build the supply of facilities so providers can serve more children.

Continued on reverse

AB 125 (McCarty) adopts a policy to begin the process of developing a 
single, regionalized reimbursement rate system.
AB 174 (Leyva) adopts a policy to begin the process of developing a 
single, regionalized reimbursement rate system. 

*Two bills will run concurrently in each house.

AB 452 (Mullin) would provide grant funding for program facilities to 
serve children from birth to age three.
AB 124 (McCarty) creates a preschool facilities school bond.



Partner Organizations

Slots
There is currently a severe shortage of child care spaces in California. The shortage is most 
acute for our youngest children, ages zero to three, with less than 14 percent of infants and 
toddlers who qualify for subsidized child care receiving services.

Workforce

ECE providers play a critical role in creating a safe and enriching environment for children 
while their parents are at work. However, there are a number of barriers to recruiting and 
retaining a qualified ECE workforce.

AB 194 (Gomez-Reyes) invests $1 billion dollars throughout five years 
to create additional child care slots. This funding will go towards 
Alternative Payment programs and General Child Care, which generally 
serve the vast majority of eligible infants and toddlers in the system 
and where the need is most dire.

AB 324 (Aguiar-Curry) This bill would require the development of 
guidelines for AB 212 programs based on a set of principles to ensure 
a standardized and effective AB 212 professional development and 
retention system.



 

ECE Coalition 
Budget Talking Points 

 

The Early Care and Education (ECE) Coalition is a partnership of early childhood education 

advocacy and service organizations working together to secure access to high quality early 

learning and care for all of California’s low-income children and families.  

We are excited by the bold initiatives in the 2019-2020 Governor’s Budget proposal that prioritize our youngest children 

and their families. It’s clear that this Administration understands the value of early care and education opportunities for 

the care, development, and learning of our state’s youngest children. 

• This budget starts to close the opportunity gap for families of color, and makes smart investments to ensure our 

system can bring stability and continuity to our most vulnerable families. 

• We consider this budget to be an initial investment in the Governor’s long-term ECE commitment 

However, there are chronic gaps in access and a lack of adequate infrastructure in the state’s ECE system. We strongly 

believe that the proposals in the ECE Coalition’s bill package address these core issues to move the state’s ECE programs 

closer to meeting the needs of children and their families. 

We want to briefly highlight the following bills in our bill package for this year: 

First and foremost, child care for children zero to three, where the unmet need is greatest, is still 

largely missing. 

• The shortage of infant and toddler care in the state leaves too many families struggling to find care and not 

be able to return to the workforce. 

• California Budget and Policy Center estimates that there are 1.8 million eligible children waiting for care. 

• We request $1 billion for more child care spaces over three-years. This funding increases the number of 

low-income children served in the Alternative Payment programs and General Child Care. 

o Over the last few years, schools have struggled to fill additional spaces provided in previous budgets, 

leaving many available spaces unfilled. In last year’s budget, additional spaces were made available to 

our mixed-delivery system, which were quickly filled and completely utilized. The state’s mixed 

delivery system has the capacity to take up additional child care spaces. 

• This needed funding would provide immediate relief for working families and would ensure our youngest 

children receive safe and nurturing care they need to thrive. 

• Children will be ready for school, parents will be able to work and provide for their family’s needs, and 

our communities will grow stronger. 

• We ask for your support of AB 194 (Gomez Reyes) 

 



 
Reimbursement rate reform also needs to be addressed this year. 

• The state’s current bifurcated reimbursement rate system does not cover the true cost of providing care or 

supporting a fairly paid workforce. As a result, it limits access to care, fails to maximize program quality, 

and forces many child care providers out of business. 

• To create a stable and more effective ECE system and increase workforce retention rates, our state needs 

to transition to a reimbursement rate system that will better meet the needs of California’s young children, 

their families, and their teachers. 

• We ask for your support of SB 174 (Leyva) and AB 125 (McCarty) to adopt a policy in this year’s budget that 

will begin the process of developing a single, regionalized reimbursement rate system, since this reform will 

take several years to achieve and implement. 

o We also want to note that the ECE Coalition has had conversations with the Administration about 

our rate reform proposal and we have heard positive feedback. 

 
The shortage of ECE facilities is a barrier to delivering and expanding access to ECE programs. We need to 

invest in solutions to develop, expand, and maintain ECE facilities in the state. 

• California has nearly three million children under the age six. According to a recent Advancement Project 

Facilities report, California’s ECE facilities infrastructure has the capacity to serve less than a quarter of 

Californian’s children. 

• The ECE Coalition supports the Governor’s budget proposal to provide $245 million in funding to expand 

access ECE facilities. 

• We also ask for your support for two bills that address this issue: 

o AB 124 (McCarty), which creates the Preschool Facilities Bond Act of 2020. 

o AB 452 (Mullin) to provide grant funding for program facilities to serve children from birth to age 

three by utilizing the Governor’s proposed $245 million. 

 
We need to strengthen and expand the ECE workforce pipeline. Child care providers and teachers play a 

central role in a child’s life. They provide safe and nurturing experiences that children need to thrive. 

• The ECE Coalition supports the Governor’s budget proposal to provide $245 million in one-time funding to 

support the ECE workforce. 

• We also ask for your support of AB 324 (Aguiar-Curry), which strengthens the ECE workforce by expanding 

educational attainment opportunities for our state’s child care providers and teachers by utilizing the 

Governor’s budget proposal to provide $245 million one-time funding for the ECE workforce. 

 

We look forward to working with you and the administration to advance a holistic package 

that strengthens and expands our early care and education system to meet the needs of 

California’s young children and their families. 
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